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SUBJ: AIR CEYLON INTERNATIONAL 

REE: COLOMBO 2631 (NOTAL) 

1 . THE ECON OFFICER WAS VISITED JUNE 14 BY ANDREAS C. HANSEN 
AND THEODORE PIASTUNOVICH OF WILTON INVESTMENT LIMITED WHICH 
HAS OFEICES IN BOTH BANGKOK AND HONG KONG. WILTON IS ONE OF 
THE FIRMS STILL IN THE RUNNING TO PROVIDE EINANCIAL AND 
MANAGEMENT ASSISTANCE TO A REJUVENATED AIR CEYLON. ACCORDING 
TO PIASTUNOVICH, THE COMPETITION HAS NARROWED TO THREE FIRMS 
IN ADDITION TO WILTON: BRITISH AIRWAYS, JAPAN AIRLINES, AND 

A CONSORTIUM OF AIR CANADA, ICELANDIC AIRWAYS, AND CARGO LUX. 

2. WILTON'S PROPOSAL TO THE GOVERNMENT OF SRI LANKA INCLUDES 
THE USE OF TWO LEASED 707'S EOR THE FIRST TWO YEARS OF OPERATION. 
THEN, ASSUMING THE VOLUME OF TRAFFIC IS UP TO WILTON'S PRO- 
JECTIONS, TWO LOCKHEED 101 1-500 TRISTARS WOULD BE ACQUIRED 

ON A LEASE/PURCHASE ARRANGEMENT. PIASTUNOVICH SAID WILTON 
HAS HAD PRELIMINARY DISCUSSIONS WITH LOCKHEED. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 COLOMB 02748 141443Z 

3. IN ORDER TO WARRANT THE USE OE TRISTARS, WILTON HOPES TO 
EXPAND SRI LANKA'S AIR ROUTES AS FAR EAST AS HONOLULU. IN 
REVIEWING THE AIR TRANSPORT SERVICES AGREEMENT OE FEBRUARY 
11, 1946, BETWEEN THE US AND THE UK, AND THE JANUARY 14, 1948 
EXCHANGE OE NOTES AMENDING THE AGREEMENT, IT DOES NOT APPEAR 
THAT SRI LANKA HOLDS TRIFFIC RIGHTS TO THE US, ALTHOUGH THE 

US DOES HAVE RIGHTS TO SRI LANKA UNDER THE AMENDMENT. THE 
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EMBASSY WOULD APPRECIATE THE DEPARTMENT'S VIEWS ON THIS QUEST- 
ION. 

4. THE EMBASSY WOULD ALSO APPRECIATE ANY INEORMATION BANGKOK 
AND HONG KONG COULD PROVIDE ON WILTON INVESTMENT LIMITED. 

THE EIRM LISTS OEFICES 

AT 1484 NEW PETCHBURI ROAD, BANGKOK, 

AND 12-14 WONG NAI CHUNG GAP ROAD-I2B, HONG KONG. 

LEVIN 
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